
Key Parameters

Economic Indicators

Dear Sir/ Madam, 
 
The anticipation that the trade deal between USA and China will go through is 
very high and has enabled the allocation movement towards riskier assets has 
increased significantly over the last one month, and the Fed outlook that there will 
be a pause in the rate cycle has improved sentiment towards equity. The markets 
are discounting the US and Global growth rates, the uncertainty of Brexit and the 
overall weak economy in the Eurozone. This reallocation will give a necessary 
reprieve to the commodities and metal companies and that is good to a large part 
of the debt book that is stuck right now in most of the countries. 
 
This reallocation has also enabled an increase in allocation towards the emerging 
markets and that has created better liquidity in these markets, which were seeing 
extreme volatility over the last year. That said, this money is hot money and we 
expect it to move back if we don’t/ won’t see any fundamental support in the near 
future. The point is, we are trading at a significant premium at the broad market 
level and the last year’s earnings are not supporting these elevated levels of the 
market. We expect markets to have some correction over the next couple of 
months to catch up with the fundamentals and if we don’t see that happening and 
the rally continuing, then we might be in for a significant downside. We still see 
value in the mid and small cap space vowing to the correction they have had in 
the last year. 
 
On a long term, the Indian economy is going to witness at least 2 decades of 
increasing tax (both direct and indirect tax) collections and this period will add 
majorly to economic growth, which in turn will be driven by consumption because 
of the elevated spends from the Govt. This is the phase when we anticipate an 
increasing share of business movement to happen towards the Mid and Small cap 
companies, so overall a good space to be invested in. 
 
On the debt side we will see liquidity ease out, even though we may see 
vulnerabilities arising in the future primarily because of the not so great a depth 
that the Indian debt markets carry. We still believe that the credit space is the only 
areas where one can generate decent returns. 
 
Happy investing to all and Ugadi greetings to you and your families. We from 
WERT wish you a very prosperous and happy new year! 

Market Commentary

NIFTY- 11750(5.39%)

SENSEX - 39270 (6.14%)

DOLLAR- 
Rs69.90(-0.03%)

GOLD - $ 1300.40(1.56%)

OIL - $71.02(9.13%)

GDP ANNUAL GROWTH 
RATE-6.40%

INFLATION RATE-  2.80%

FOREX RESERVES - $411.13 
 Bn

GSec 10 YR 
YIELD-7.39%  (0.36%)

INTEREST RATE-6.00%

CAD-(-$16.90) Bn

SERVICES PMI- 52.00 Index  
Points

MANUFACTURING PMI-52.60 
Index Points

Monthly Outlook - March 2019



Short Term- Neutral Weight
Long Term- Neutral Weight

• Change in corporate earnings and private capex 
• Change in interest rate policies, crude prices 
• Any Black swan event or shock to Global economy or local economy 

What can change our 
view

Short Term- Neutral Weight
Long Term- Over Weight

• RBI reduced the repo rate to 6.00% in its recent policy and projected inflation at 
4.7-4.8% in H2 FY19  which is within comfort zone of inflation (4+/- 2%) for RBI 
• Bond yields have remained constant ahead of elections, RBI has keenly focoused 
on boosting growth as the inflation is well below its target 
• Volatility in credit space has reduced this month. With the spreads off from thier 
highs, There is still an opportunity for investors in short-term. 

• Global commodity price movements. 
• Fed rate guidance and inflation gap in India. 
• Reversal in bond yields due to global events 
• Reversal in inflation data 

What can change our 
view

Short Term- Neutral Weight

Long Term- Neutral Weight
• Pause in US FED rate hikes this year could benefit Emerging economies over 
next 1 years for FPI money to come in. So we maintain neutral stance because of 
uncertainites over the Brexit issue 

• US policy changes and the effects of the fiscal deficit management. 
• Any Black swan event or shock to Global economy or local economy

What can change our 
view

CURRENCY OUTLOOK

EQUITY OUTLOOK

DEBT OUTLOOK

Why

Why

Why
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intended reader. If you have erroneously received this message, please delete it immediately and notify the sender. The reader acknowledges that WERT 
Advisory Services. are unable to exercise control or ensure or guarantee the integrity of/over the contents of the information contained in the report 
transmissions and further acknowledges that any views expressed in this report are those of the individual sender and no binding nature of the message shall 
be implied or assumed unless the sender does so expressly with due authority of WERT Advisory Services.This report does not constitute a personal 
recommendation and the price and value of the investments referred to in this material and the income from them may go down as well as up, and investors 
may realize losses on any investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital 
may occur.   

• In short term markets are expected to react to any news on upcoming General 
Elections. The trade deal between US & China is more or less resolved 
• Pick up in earnings growth, government policies, government reforms will impact 
markets in the medium to long term. Using the volatility in the market to accumalte 
quality  midcap stocks is good opportunity for investors to invest for long term 

Monthly Outlook(Feb 2019)


